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REFS: (A) STATE 216249, (B) FASTO CIRCULAR 393 

1 . ON SEPTEMBER 16, THE SENATE ADOPTED RESOLUTION NO. 76 
WHICH EXPRESSES THE SENSE OF THE SENATE WITH RESPECT 
TO THE REMOVAL OF THE EC'S SYSTEM OF MINIMUM IMPORT 
PRICE (MIP) AND LICENSING REGULATIONS FOR PROCESSED 
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FRUITS AND VEGETABLES AND TO THE ACTION TAKEN IF SUCH 
REGULATIONS ARE NOT REMOVED OR IF ADDITIONAL UNILATERAL 
REGULATIONS ARE INSTITUTED. TEXT OF RESOLUTION FOLLOWS 
IN PARA FOUR. 

2. ACTION ADDRESSEES SHOULD GIVE TEXT TO HOST 
GOVERNMENTS, EC COMMISSION, AND GATT SECRETARIAT. 

FOR USEC ONLY: DURING PRESENTATION YOU SHOULD EXPLAIN 
THAT ALTHOUGH SENATE RESOLUTION 76 AND PROPOSED HOUSE 
RESOLUTIONS 238 AND 320 (REF B) ARE NON-BINDING, 

THEY REFLECT STRONG CONGRESSIONAL INTEREST IN TRADE 
ISSUES AND FRUSTRATION WITH SLOWNESS OF GATT DISPUTE 
SETTLEMENT PROCEDURES IN RESOLVING THIS ISSUE. TO 
AVOID FURTHER LOSS OF CONGRESSIONAL CONFIDENCE IN GATT 
MECHANISM, IT IS IMPERATIVE THAT FIVE MEMBER GATT PANEL 
ON MIP'S (PARA. 6, REF A) BE RECONSTITUTED VERY SOON SO 
THAT A PANEL DECISION ON U.S. COMPLAINT IS POSSIBLE 
BEFORE THE END OF THE YEAR WHEN THE IMPORT LICENSING/ 
SURETY DEPOSIT SYSTEM IS SCHEDULED TO BE APPLIED TO 
DRIED PRUNES. 

3. EMBASSIES AND EC BRUSSELS SHOULD REITERATE OUR REQUEST 
THAT EC REFRAIN FROM IMPLEMENTING PRUNE IMPORT LICENSING 
SYSTEM ON JANUARY 1, 1978, IN VIEW OF CROP CONDITIONS 
NOTED IN REF A AND WHILE PANEL DELIBERATIONS ARE 
UNDERWAY. IMPLEMENTATION OF SUCH LICENSING, IN 
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ADDITION TO DISRUPTING TRADE, WOULD INCREASE POLITICAL 
DIFFICULTIES IN THE U.S. AND WOULD FURTHER COMPLICATE 
OUR EFFORTS TO RESOLVE ISSUE IN A PRAGMATIC FASHION. 

4. TEXT OF RESOLUTION INCLUDING TITLE READS AS 
FOLLOWS: 

QUOTE 

A RESOULTION EXPRESSING THE SENSE OF THE SENATE THAT 
THE PRESIDENT SHOULD TAKE STEPS TO TERMINATE HIGHLY 
RESTRICTIVE REGULATIONS OF THE EUROPEAN COMMUNITIES 
THAT SERIOUSLY DAMAGE UNITED STATES EXPORTS OF DRIED 
PRUNES AND CERTAIN AGRICULTURAL PRODUCTS. BEGIN TEXT. 

WHEREAS NEW RESTRICTIONS AFFECTING HISTORICAL AND 
ESTABLISHED TRADING PATTERNS ARE CONTRARY OF THE 
INTERESTS OF ALL TRADING NATIONS; 

WHEREAS THE CONGRESS OF THE UNITED STATES ENACTED THE 
TRADE ACT OF 1974 WITH THE INTENT OF LIBERALIZING 
INTERNATIONAL TRADE AND REDUCING NON-TARIFF BARRIERS 
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TO TRADE; 

WHEREAS THE COUNCIL OF THE EUROPEAN COMMUNITIES, IN ITS 
REGULATION 516/77, HAS ADOPTED HIGHLY RESTRICTIVE 
MEASURES SERIOUSLY DAMAGING UNITED STATES EXPORTS OF 
DRIED PRUNES AND CERTAIN OTHER PROCESSED FRUITS AND 
VEGETABLES; AND 

WHEREAS THE UNITED STATES HAS INSTITUTED A FORMAL 
COMPLAINT UNDER ARTICLE XXIII OF THE GENERAL AGREEMENT 
ON TARIFFS AND TRADE AGAINST THESE REGULATIONS; NOW, 
THEREFORE, BE IT RESOLVED. 

THAT IT IS THE SENSE OF THE SENATE THAT - 
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(1) THE PRESIDENT SHOULD EXPRESS IN FIRM AND FORTHRIGHT 
TERMS TO THE EUROPEAN COMMUNITIES THE UNITED STATES 
CONCERN ABOUT THESE REGULATIONS AND SEEK NEGOTIATIONS 
O TERMINATE THEM AS SOON AS POSSIBLE; 

(2) FAILING NEGOTIATIONS, THE PRESIDENT SHOULD SEEK 
TO ACCELERATE CONSIDERATION OF THE UNITED STATES 
COMPLAINT INSTITUTED UNDER ARTICLE XXIII OF THE GENERAL 
AGREEMENT ON TARIFFS AND TRADE; 

(3) THE PRESIDENT SHOULD PUT THE EUROPEAN COMMUNITIES 
ON NOTICE THAT THE UNITED STATES INTENDS TO EXERCISE 
ITS RIGHTS UNDER THE GENERAL AGREEMENT ON TARIFFS 
AND TRADE TO TAKE RETALIATORY MEASURES AGAINST THESE 
RESTRICTIVE REGULATIONS IF THEY ARE NOT REMOVED; AND 

(4) THE PRESIDENT SHOULD SEEK TO OBTAIN AGREEMENT FROM 
THE EUROPEAN COMMUNITIES THAT SIMILAR RESTRICTIVE 
REGULATIONS ON UNITED STATES EXPORTS OF OTHER 
AGRICULTURAL PRODUCTS WILL NOT BE IMPOSED IN THE FUTURE. 

UNQUOTE. VANCE 
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